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ABSTRACT 

In recent years, there is sudden spurt of growth could be observed in micro financing 

institutions (MFIs). These could be largely attributed to increasing stress given for inclusive 

growth and apparent success perceived in micro financing institutions to outreach poor on a 

sustainable business model. It is concluded that the future of MFIs depend on either 

becoming a bank on their own or become a subsidiary of a public sector bank and come out 

of the groove of providing only consumption loan to supplement income of a poor family but 

try to transform village economy through project financing on a cluster basis and become 

one of the stakeholders of business enterprise of village poor people for sometime till these 

people could run on their own like venture capitalist. 
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